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INTRODUCTION

PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS FOR

THE RECORD.

My name is Warren It. Fischer. I currently serve as Chief Financial Officer for QSI

Consulting, Inc. ("QSr'). My business address is 2500 Cherry Creek Drive South,

Suite 319, Denver, Colorado 80209.

PLEASE DESCRIBE YOUR EDUCATIONAL BACKGROUND.

I have a Bachelor of Science degree in Business Administration with a concentration

in Accounting from the University of Colorado in Boulder, Colorado. I am licensed

as a Certified Public Accountant in the States of Colorado and California.

PLEASE GIVE A BRIEF DESCRIPTION OF YOUR PROFESSIONAL

EXPERIENCE

After graduating from the University of Colorado, I worked for several years as an

accountant with Deloitte & Touche conducting financial audits. Thereafter, I worked

for two major corporations as a financial analyst. I joined AT&T Wireless Services

in 1995 as a financial analyst where I managed the preparation of annual revenue

forecasts for the company's cellular division. In 1996, I transferred to AT&T Corp.

where I became a financial manager and a subject matter expert on pricing and

costing issues involving local exchange and exchange access services. In 2000, I

joined QSI as a Senior Consultant. In 2007, I became QSI's Chief Financial Officer.

HAVE YOU PREVIOUSLY TESTIFIED BEFORE THIS OR OTHER

PUBLIC UTILITY COMMISSIONS?

I I III II II I I I II • Illl I I I
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While I have not testified before the Public Service Commission of South Carolina

("Commission"), I have testified at the FCC and before 18 other state commissions

on rate of return issues as well as pro-competitive regulatory reform issues

concerning universal service, inter-carrier compensation, and appropriate cost-based

rates under the FCC's Total Element Long-Run Incremental Cost ("TELRIC")

methodology. A more detailed description of the cases wherein I have provided

testimony is included in my curriculum vitae as Exhibit WRF-1.

ON WHOSE BEHALF ARE YOU FILING THIS TESTIMONY?

I am testifying on behalf of the Time Warner Cable Information Services (South

Carolina) LLC ("TWCIS").

PURPOSE OF TESTIMONY

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony is to demonstrate that the availability of affordable

basic local exchange rates in PBT Telecom, Inc.'s ("PBT") service area is not at risk

and that PBT is financially strong enough to withstand competition &om TWCIS.

While a local exchange carrier's ("LEC") financial health is not (and should not be)

an explicit consideration in the Commission's evaluation of TWCIS's application

under S.C. Code §58-9-280, I have nevertheless considered that issue in evaluating

whether TWCIS' provision of service (I) will not adversely impact the availability of

affordable local exchange service I and (2) provision of the service does not otherwise

See S.C. Code §58-9-280(BX3 ).
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adversely impact the public interest. 2 The other factors stated in §58-9-280 that are

relevant to the Commission's determination in this proceeding are addressed in detail

by the testimonies of August Ankum, Ph.D. and Julie Laine.

My testimony will describe the restriction on PBT's ability to raise basic local

exchange rates under the terms of the alternative regulation requirements of §58-9-

576 and demonstrate that PBT is a financially strong company through analysis of its

financial results over the period 2003 - 2007. Dr. Ankum discusses general economic

policy issues associated with TWCIS' application as well as the numerous services

offered by PBT that will allow it to continue operating as a strong company after

competitive entry by TWCIS into its market.

Ill. TWCIS' ENTRY WILL NOT ADVERSEY AFFECT THE

AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE

SERVICE

Q. WHAT IS YOUR UNDERSTANDING OF THE ALTERNATIVE

REGULATION PROVISIONS OF SOUTH CAROLINA CODE §58-9-576

THAT IMPACT AN RLEC'S RATES?

A. A rural local exchange carrier ("RLEC") such as PBT that elects to have the rates,

terms, and conditions for its services determined pursuant to §58-9-576(B) is subject

to the following terms and conditions on the rates it can charge for basic local

exchange and all other services:

1. Residential flat-rated local exchange service and single-line business local

exchange service rates in effect on the date of the LEC's election to be subject to

2 See S.C. Code §58-9-280(B)(5).
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alternative regulation are the maximum rates it can charge for those services
unless those rates are less than the statewide average local service rate, weighted

by the number of access lines. For small LECs whose prices are less than the

statcwide average rate, the Commission may waive the cap on local service rates

until the LEC's residential flat-rated local exchange service rate equals the

statewide average local residential service rate, weighted by the number of access

lines, and the single-line business flat-rated local exchange service rate equals

two times the statewide average local residential service rate)

. LECs subject to the local exchange service rate cap may adjust rates for

residential flat-rate local exchange service and single-line business flat-rate local

exchange service annually pursuant to an inflation-based index.4

. LECs have the flexibility to set rates for all other services at their discretion as

long as rates do not discriminate unreasonably between similarly situated
customers. 5

HAS PBT ELECTED ALTERNATIVE REGULATION FOR ITS SERVICES?

Yes. PBT filed its Alternative Regulation Plan on January 19, 2006, and the

Commission approved it on March 16, 2006. 6

WAS PBT SUBJECT TO THE TWO-YEAR CAP ON RAISING LOCAL

SERVICE RATES BEYOND THE RATES IN EFFECT ON THE DATE OF

ITS ELECTION?

Yes. In its Alternative Regulation Plan filing, PBT noted that its fiat-rated local

service rates for residential and single-line business customers were priced at the

statewide average local service rates at the date of its election, January 19, 2006. 7

See S.C. Code §58-9-576(B)(3).

4 See S.C. Code §58-9-576(B)(4).

s See S.C. Code §58-9-576(B)(5).

6 See PBT's Altenaative Regulation Plan filed in Docket No. 2006-34-C and attached as Exhibit WRF-

2. PBT's Alternative Regulation Plan was approved in Order No. 2006-166.

7 See Application in Exlu'bit WRF-2, page 2.

II II I Ill



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

2o

21

QI

A.

Q.

A.

Direct Testimony of Warren R. Fischer, C.P.A.

On Behalf of Time Warner Cable Information Services (South Carolina) LLC
Docket No. 2008-328-C

COULD PBT INCREASE ITS FLAT-RATED LOCAL SERVICE RATES FOR

RESIDENTIAL AND SINGLE-LINE BUSINESS CUSTOMERS SINCE THE

TWO-YEAR PERIOD HAS EXPIRED?

Yes. Since the two-year cap period expired January 18, 2008, PBT could raise its

rates if the inflation-based index has increased to permit a rate increase. However,

PBT will have to weigh the pros and cons of such an increase in light of the

competitive alternatives offered by other carders. Rather than risk losing current

customers, the more rational response fi-om a business perspective would be to reduce

prices on its local exchange services or offer its customers attractive bundles of

services to provide them an incentive to stay.

customers packages of bundled services, s

PBT already offers its residential

These can be expanded to meet

competitive threats. Dr. Ankum discusses the various services offered by PBT which

include long distance, high speed Internet, wireless telephone, and video services at a

minimum as well as the home security services it is in the process of offering. As Dr.

Ankum's testimony explains in detail, bundled offers focus the customer's attention

on the convenience and cost savings of receiving multiple services from a single

provider and paying a single bill.

DO SUBSEQUENT POTENTIAL RATE INCREASES BY PBT HAVE ANY

RELEVANCE IN THIS CASE?

No. PBT's local service rates are already at the statewide average rate which is

presumed to be an affordable rate based on the South Carolina General Assembly's

See residential local service product packages at PBT's website:
htl_ ://www,pbteomm_net/bundled.as_.

IIII
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enactment of the statute defining the parameters of the statewide average rate

calculation. Any decision by PBT to increase its rates will be independent of

TWCIS's entry into its market and will also be limited to the inflation-based index

stipulated by S.C. Code §58-9-576(B)(4).

BASED ON THE ALTERNATIVE REGULATION RULES DISCUSSED

ABOVE, WILL TWCIS' APPLICATION IN THIS CASE ADVERSELY

IMPACT THE AVAILABILITY OF AFFORDABLE LOCAL EXCHANGE

SERVICE?

No. To the contrary, TWCIS' entry into PBT's market will increase choices to

customers and thus promote the availability of affordable local exchange service.

IV.

A,

PBT IS IN A STRONG AND HEALTHY FINANCIAL POSITION
SUFFICIENT TO SUCCEED IN A COMPETITIVE MARKET

PBT's 2007 Financial Results

Q. PLEASE DESCRIBE PBTS' CURRENT FINANCIAL POSITION.

A. My review of PBT's 2007 Telecommunications Company Annual Report ("Annual

Report") filed with the Office of Regulatory Staff and the Commission finds that

PBT is a profitable company with over __

in retained earnings along with a balance sheet that reflects a

II I II II III IIII II
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working capital position and t_.:._,,_..............--='- ................_ .... /_¢FIAL,,, i_i!!___......

_ long-term debt. 9

WHAT IS THE SIGNIFICANCE OF PBT'S RETAINED EARNINGS

BALANCE?

PBT's retained earnings balance reflects the accumulation of profits it has earned

over a number of years. PBT has earned profits in excess of $2 million per year over

the last five years; in 2004, net income jumped to over $5 million) ° Because of its

consistent profitability, PBT paid dividends of at least __

__!!___ annually for the last five

years) 1 The above discussion and analysis reveal that PBT has enjoyed financial

success in recent years.

WHAT IS WORKING CAPITAL AND HOW IS A COMPANY'S WORKING

CAPITAL POSITION EVALUATED?

Working capital is simply the difference between a company's current assets and its

current liabilities. Current assets are those that could be converted to cash in less

than a year while current liabilities are obligations that must be repaid within one

year. A company with apositive working capital position is one where current assets

10

See 2007 Annual Report, Balance Sheet. Cited portions of 2007 Annual Report are attached as Exhibit

WRF-3.

See 2003 - 2006 Annual Reports, Operating Revenue and Expenses, (Cited portions of 2003 Annual

Report are attached as Exhibit WRF-4. CRed portions of 2004 Annual Report are attached as Extn'bit
WRF-5. Cited portions of 2005 Annual Report are attached as Exhibit WRF-6. Cited portions of 2006
Annual Report are attached as Exlu'bR WRF-7).

See 2003 - 2006 Annual Reports, Balance Sheet, (Cited portions of 2003 Annual Report are attached
as Exhibit WRF-4. Cited portions of 2004 Annual Report are attached as Exhibit WRF.5. Cited

portions of 2005 Annual Report are attached as Exhibit WRF-6. Cited portions of 2006 Annual Report

are attached as Exhibit WKF-7).
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exceed current liabilities. The strength of a company's working capital position is

typically measured as the ratio of current assets to current liabilities. A working

capital ratio that is greater than 1.0 indicates that a company has sufficient resources

to pay its short-term debts.

WHAT WAS PBT'S WORKING CAPITAL POSITION AT THE END OF

2007?

PBT's 2007 Annual Report shows that it had the following current assets and current

of,__ • _........................% .,_:,,_%"liabilities resulting in a working capital ratio .... _WJ_mll_]_.

on the surface, PBT appears to have had __

resources to satisfy its short-term obligations at the end

of 2007. To see if this was an anomalous occurrence, I reviewed PBT's working

capital ratio for the years 2003, 2004 and 2005 and noted that it was ___.

_ in 2004 and 2005.

PBT's 2006 balance sheet amounts are classified as confidential and were not

available at the time this testimony was filed. Apparently, PBT management was not

too concerned with its working capital position in each of the years where its ratio

was

See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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because it declared dividends of $6.9 million in 2004, $3 million in 2005, and

'.. _; i_.__*_ in 2007.

WHAT DOES THE DEBT-TO-EQUITY RATIO MEASURE?

It measures the relative proportion of debt and equity used to finance a company's

assets. PBT's 2007 Annual Report shows that it has _ _ _ ::':i

_¢_. _ .a"..... long-term debt and is capitalized

_ ': _ ' _::_ °__:_'_"...... .................. by stockholder's equity. 13

Therefore, it has _:____':" " :"...._____ ......... "_; :'_' ..... ' :_' _"_"

Debt / Equity ratio at this time.

Since PBT does not have to commit ___

of its cash flow to service debt, it can use its cash to invest in

network infrastructure, product development, and other undertakings that will

_3 See 2007 Annual Report, Balance Sheet, Exhibit WRF-3.
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improve its service offerings and overall quality of service, making it a capable player

as competition develops in the market.

PBT's Financial Performance (2003 - 2007)

HOW WOULD YOU DESCRIBE PBTS' FINANCIAL PERFORMANCE

OVER THE LAST FIVE YEARS?

Based upon my review of PBT's Annual Reports for the period 2003 - 2007, PBT

has experienced a decline in total access lines, net income, and Net Margin over the

five-year period. The following table illustrates the relatively strong performance

exhibited by PBT over the last five years in spite of declining net income) 4

See 2003 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and
Access Lines in Exhibit WRF-4. See 2004 Annual Report, Operating Revenue & Expenses, Balance
Sheet, Retained Earnings, and Access Lines in Exhibit WRF-5. See 2005 Annual Report, Operating
Revenue & Expenses, Balance Sheet, Retained Earnings, and Access Lines in Exhibit WRF-6. See

2006 Annual Report, Operating Revenue & Expenses, Balance Sheet, Retained Earnings, and Access
Lines in Exhibit WRF-7. See 2007 Annual Report, Operating Revenue & Expenses, Balance Sheet,
Retained Earnings, and Access Lines in Exhibit WRF-3.
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In 2003, its total revenue was $19.3 million and it had 16,944 total access lines. In

2007, PBT had $18.8 million in revenue and 15,373 total access lines. Revenue

decreased by only 3% despite total access lines declining by 9°,/0. PBT earned $3.8

million in net income in 2003 and $2.2 million in 2007 resulting in a decline of 44%

between the two time periods. However, PBT earned $5.2 million in 2004 or almost

two times its average net income over the other four years. Retained earnings

decreased by ___ _ i__from

2003 to 2007, from ___-i_ _i :_ iiiiiT_?

/!i_ as management chose to distribute accumulated

earnings despite PBT's declining net income. Total dividends over the five-year

period are approximately $23.6 million.

WHAT IS NET MARGIN AND WHAT IS ITS SIGNIFICANCE?

Net Margin is a measure of profitability used by investors and financial analysts. Net

Margin is calculated by dividing a firm's net profit by net sales. This ratio is used to

measure a firm's performance over time. It can also be used to compare the firm's

performance with other e0mpanies in the same industry.

WHAT WAS PBT'S NET MARGIN OVER THE PERIOD 2003 - 2007?

I I I III IIIIII II
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As noted in the table above, PBT's Net Margin ranged from a low of 11.5% in 2007

to a high of 26.8% in 2004. In comparison AT&T South Carolina's 2007 Net Margin

was only 8.7%. _5 Compared to the largest telecommunications carrier in South

Carolina, PBT is a relatively more profitable company.

HOW HAS PBT BENEFITED FROM UNIVERSAL SERVICE FUND

SUPPORT?

PBT receives both state and federal universal service fund ("USF") support. The

trend by year is reflected in the table below: _6

9

I0

PB 1" Telecom

2003 $ 70e,_1

2004 $ 97eAss

2006 s1,_,40,e_

2000 1:1,602.t23

2007 Sl,6_,904

R_ 1007 to _3 1t7_

................. N,g_

TOTAL

STATE USF .:::i ItCL ICLS LSS LTS SNA FI[I_RAL USF

TOTAL STATE
AND FEDERAL

U5$

$2,552,975 $ 40t,500 $ t49,610 $ 370,300 $ $ &474,460 $ 4,t83,059

$Z250A32 $I,,446,660 $ _2,6s3 S 449,490 $ $ ,L,509,2_5 S 5.487,400

S2.66.1,t93 $1,902.113 $ 21T,920 $ $ | 4,863.22S $ 6.404.052

$2,137,E00 $1,971,042 $ lf_I,052 $ $ $ _272,77'4 $ s,e;,4.$91

$2,213,217 S2,318,795 $ 204,430 $ $ $ 4.736.48"1 S 6.2r3,385

-I_ 4_'_ 3;'_ -TO_ _

II

12

13

In 2003, it received $700,000 in state USF support and $3.5 million in federal USF

support for a total of $4.2 million. State USF support has been increasing each year

to $1.5 million in 2007 resulting in a 117% increase in 2007 state USF receipts over

15

16

See 2007 Telecommunications Company Annual Report of BellSouth Telecommunications, Inc.

DBA: AT&T South Carolina, Operating Revenue & Expenses. Net Income of $89,258,446 divided

by Total Operating Revenue of $1,030,269,190 results in an 8.7% Net Margin Cited portions of 2007
Annual Report are attached as Exhibit WRF-8.

South Carolina USF disbursements are from PBT's Response to TWCIS Ist Set of Interrogatories,
No. 1-11. Federal USF disbursements are from Universal Service Administration Company data
available at http://WWW.USac.orz/he/tools/disbursements/.

III
a II Illl I I



4

5

6

7

8

9

10

11

12

13

14

15

Qe

Ao

Direct Testimony of Warren R. Fischer, C.P.A.
On Behalf of Time Warner Cable Information Services (South Carolina) LLC

Docket No. 2008-328-C

2003. Federal USF receipts have increased by 36% since 2003 to $4.7 million.

PBT's increasing USF support as a percentage of total revenue over the five-year

period is shown in the table below which is a synthesis of the two previous tables:

:, ......

I I,iTOTAL STATE REVENUE

A.O FEDERAL I FROM I
tOTAL USF I,,,usF I

PBT Telecom

2003 $ ls.s41.sse s 4.183.0._9 22,/,

2004 $ 19.293.._01$ 5.4.81A00 28%
2006 S 19.2se.sso $ 6,40a,052 33.x,

2006 s 19,598,769 $ _,B/4,B97 30%

2007 $ 18.754.074 S 6,273,385 33%
Rm_o 2007 m 2003 -_% 60%

In short, USF support is a significant and growing portion of PBT's revenue stream,

and it will continue to provide a safety net to PBT in the face of competition.

IF PBT LOSES ADDITIONAL LINES AND REVENUE DUE TO MARKET

SHARE LOSS TO TWCIS, WILL IT RECEIVE EVEN MORE USF

SUPPORT THAN IT DOES TODAY?

Yes. When an RLEC such as PBT loses access lines, its cost per loop increases since

its relatively static network costs are divided over fewer lines. As an RLEC's cost

per loop increases over the national average cost per line, it will receive additional

federal USF support. Regarding the state USF, LECs can receive additional support

in two different ways. First, it can file for rate reductions to services priced above

cost and recover projected lost revenue from the state USF. This allows an RLEC to
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adjust its prices to meet or beat the competition, t7 Second, if an RLEC loses its

lower cost customers to competition, it can petition the Commission to approve a

new cost study reflecting its change in cost per lincJ s

GIVEN THE FINANCIAL STRENGTH OF PBT, WILL TWCIS' ENTRY

INTO PBT'S MARKET ADVERSLEY IMPACT THE AFFORDABILITY OF

LOCAL EXCHANGE SERVICE?

No. To the contrary, TWCIS' entry in PBT's market will increase customer choice

and potentially lead to lower prices.

DOES THIS CONCLUDE YOUR DIRECT TESTIMONY?

Yes, it does.

17

See Docket No. 97-239-C, Order No. 2001-996, Exhibit A - Guidelines for South Carolina Universal
Service Fund, § 9, page 7.

See S.C. Code § 58-9-280(E).
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Touche LLP and over 20 years of managing financial analysis, reporting and forecasting processes
for various multi-national corporations.

Educational Background

Bachelor of Science, Business Administration (emphasis in Accounting)
University of Colorado at Boulder, Boulder, Colorado 1984

I
consulting, inc.

=ll



Professional Experience

QSI Consulting, Inc.
2000 - Current
Chief Financial Officer

AT&T Corp.
1997 - 2000

Financial Manager
1996- 1997

Supervisor
Network Services Division

AT&T Wireless Services
1995 - 1996

Marketing Analyst / Planner
Cellular Division

E. & J. Gallo Winery
1994 - 1995

Senior Financial Analyst
1991 - 1994

Operations Accountant

Century 21 Real Estate Corporation
1987 = 1991

Financial Analyst

Deloitte & Touche LLP

1985- 1987

Audit-in-Charge

Expert Testimony - Profile

The information below is Mr. Fischer's best effort to identify ali proceedings wherein he has either provided pre-filed
written testimony, an expert report orprovided live testimony.

Before the Federal Communications Commission
FHe Nee. EB-01-MD-001 and EB.01-MD-002

In the matter of theformal complaints of AT& T corp. and Sprint Communications Company L.P., vs.
Business Telecom, Inc.
On behalf of Business Telecom, Inc.
Affidavit February 23, 2001

Before the Public Utilities Commissiom of the State of Colorado
Docket No. 99A-161T
In the matter of the application of U S WEST Communications, Inc., to reduce business basic exchange and
long-distance revenues upon receipt of the Colorado high-cost support mechanism in accordance with
Decision No. C 99-222
On behalf of AT&T Communications of the Mountain States, Inc.
Direct August 6, 1999

Before the Public Utilities Commission of the State of Colorado
Docket No. 98A-068T
In the matter of ihe application of U S WEST Communications, Inc., to restructure and reduce switched
access rates pursuant to the stipulation in Docket No. 97A-540T
On behalf of AT&T Communications of the Mountain States, Inc.
Amended Direct May 17, 1999

Supplemental June 9, 1999
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In The United States District Court for The Middle District Of Florida, Jacksonville Division "
Civil Action No. 3:07-CV-598-J-32MCR

James D. Hinson Electrical Contracting Co., Inc., Individually and On Behalf Of All Others Similarly

Situated, Plaintiff, v. BeUSouth Telecommunications, Inc., Defendant
On behalf of Plaintiff

Declaration September 18, 2007

Expert Report August 1, 2008

Before the Public Service Commission of Florida
Docket No. 041464-TP

Petition of Sprint-Florida, Inc. for Arbitration of an Interconnection Agreement with Florida Digital

Network, Inc. Pursuant to Section 252 of the Telecommunications Act of 1996

On Behalf of Florida Digital Network, Inc. D/B/A FDN Communications

Direct May 27, 2005

Before the Public Service Commission of Florida
Docket No. 990649B-TP

In re: investigation into pricing of unbundled network elements

On Behalf of AT&T Communications of the Southern States, Inc., MCImelro Access Transmission

Services, LLC & MCI WorldCom Communications, Inc., and Florida Digital Network, Inc. (collectively
called the "ALEC Coalition")

Rebuttal January 30, 2002

Before the Illinois Commerce Commission

Docket No. 02-0864

Illinois Bell Telephone Company: Filing to increase unbundled loop and nonrecurring rates (tariffs filed

December 24, 2002)

On Behalf of AT&T Communications of Illinois, Inc., WorldCom, Inc. ("MCr'), M cLeodUSA

Telecommunications Services, Inc., Covad Communications Company, TDS Metrocom, LLC, Allegiance
Telecom of Illinois, Inc., RC"N Telecom Services of Illinois, LLC, Globalcom, Inc., Z-Tel

Communications, Inc., XO Illinois, Inc., Forte Communications, Inc., and CIMCO Communications, Inc.

Direct May 6, 2003
Rebuttal January 20, 2004

Surrebuttal February 20, 2004

Supplemental Surrebuttal May 5, 2004

Before the Indiana Utility Regulatory Commission
Cause No. 42393

In the matter of the eommi&vion investigation and generic proceeding of rates and unbundled network

elements and collocation for Indiana Bell Telephone Company, Incorporated d/b/a SBC Indiana pursuant

to the Telecommunications Act of 1996 and related Indiana statutes

On behalf of AT&T Communications of Indiana, G.P. and TCG Indianapolis ("AT&T), WorldCom, Inc.
("MCI"), McLeodUSA Telecommunications Services, Inc., Covad Communications Company, and Z-Tel

Communications, Inc.

Response August 15, 2003

Before the Public Service Commission of Maryland
Case No. 8879

In the matter of the investigation into rates for unbundled network elements pursuant to the

Telecommunications Act of 1996

On Behalf of the Staff of the Public Service Commission of Maryland

Rebuttal September 5, 2001
Supplemental Rebuttal October 4, 2001
Surrebuttal October 15, 2001

Page 3
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Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 06-61 Investigation by the Department on its own motion as to the propriety o/the rates and

chargez set forth in the following tariff: M.D.T.E. No. 14,filed with the Department on June 16, 2006, to

become effective July 16, 2006, by Verizon New England, Inc. dro/a Verizon Massachusetts

On Behalf of Broadview Networks, Inc.; DSCI Corp_ation; Eureka Telecom, Inc. d/b/a InfoHighway

Communications; Metropolitan Telecommunications of Massachusetts, Inc., a/Ida MetTel; New Horizon
Communications; and One Communications (collectively "CLEC Coalition")

Rebuttal Panel Testimony September 12, 2006

Before the Massachusetts Department of Telecommunications and Energy
Docket DTE 01-20

Investigation by the department on its own motion into the appropriate pricing, based upon total element

long-run incremental costs, for unbundled network elements and combinations of anbundled network

elements, and the appropriate avoided cost dLscount for Verizon New England Inc., d/lEa Verizon

Massachusetts' resale services

On Behalf of the CLEC Coalition

Rebuttal July 17, 2001

Before the Michigan Public Service Commission
Case No. U-13fx31

In the matter, on the comm_sion 's own motion, to review the costs of telecommunications services

provided by SBC Michigan
On behalf of AT&T Communications of Michigan, Inc., and TCG Deb'oit ("AT&T")

Initial January 20, 2004

Final Reply May 10, 2004

Before the Michigan Public Service Commission
Case No. U-117S6

In the matter of the complaint of Michigan Pay Telephone Association et al. Against Ameritech Michigan

and Verizon North Inc., f/k/a GTE North Incorporated

On behalf of Michigan Pay Telephone Association and the other payphone service provider Complainants
Direct February 10, 2003

Before The Office Of Administrative Hearings For The Minnesota Public Utilities Commission

MPUC Docket No. P-421/AM-06-713, OAII Docket No. 3-2500-17511-2

In the matter of Qwest Corporation's Application for Commission Review of TELRIC Rates Pursuant to 47

U.S.C. § 251

On behalf of Intcgra Telecom of Minnesota, Inc.; McLeodUSA Telecommunications Services, Inc.;

POPP.com, Inc.; DIECA Communications, Inc,, d/b/a Covad Communications Company; TDS Metrocom;

and XO Communications of Minnesota, Inc., ("The CLEC Coalition'')
Direct August 24, 2007

Before the Public Service Commission of the State of Montana

Docket No. D97-q.87
IN THE/via TIER OF the Inwstigation into U S WEST Communications, Inc. 's Compliance with Section

271 (c) of the Telecommunications Act of 1996
On behalf of AT&T Communications of the Mountain States
Direct June 1998

Rebuttal June 1998

Supplemental Rebuttal November 1998

Page 4
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Before the Public Service Commission of the State of Montana

Docket No. !Y96.12.220

IN THE MA TIER of the Application of U S WEST Communications, Inc. to Restructure its Prices for

Regulated Telecommunications Service.
On behalf of AT&T Communications of the Mountain States, Inc.
Direct October 1997

Before the Nebraska Public Service Commission

Application No. C-1628
In the matter of the Nebraska Public Service Commission, on its own motion, seeking to conduct an

investigation into intrastate access charge reform and intrastate universal service fund

On behal f of AT&T Communications of the Midwest, Inc.
Direct October 20, 1998

Before the Nebraska Public Service Commission

Application No. C-1830
In the Matter of US West Communications, Inc., filing its notice of intention to file Section 271 (c)

application with the FCC and request for Commission to verify US West compliance with Section 271 (c)

On behalf of AT&T Communications of the Midwest, Inc.
Direct and rebuttal August 1998

Before the Nebraska Public Service Commission

Docket No. C-1519

In the matter of the emergency petition of MCl Telecommunications Corporation and d T& T

Communications of the Midwest, Inc. to investigate compliance of Nebraska LECs with FCC payphone

orders

On behalf of AT&T Communications of the Midwest, Inc.
Direct January 20, 1998

Before the New Mexico State Corporation Commission
Docket No. 96-310-TC and Docket No. 97-334-TC

In the matter of the consideration of the adoption of a rule concerning costing methodologies and In the

matter of the implementation of new rules related to the rural, high-cost, and low-income components of

the New Mexico universal service fund

On behalf of A T& T Communications of the Mountain States, Inc.
Direct July 8, 1998

Rebuttal August 5, 1998

Before the New Mexico State Corporation Commission
Docket No. 97-106-TC

In The Matter Of Qwest Corporation's Section 271 Application And Motion For Alternative Procedure To

Manage The Section 271 Process
On behalf of AT&T Communications of the Mountain States, Inc.
Direct July 1998

Rebuttal July 1998

Reply September 1998

Before the New Mexico State Corporation Commission
Docket No. 97-69-TC
On behalfofAT&T Communications of the Mountain States, Inc.

Direct March 20,1997
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Before the North Carolina Utilities Commission

Docket No. P-100, Sub 133d, Phase I

In the matter of general proceeding to determine permanent pricing for unbundled network elements
On Behalf of New Enmmts

Direct August 11, 2000

Before the Public Service Commission of the State of North Dakota

Case No. PU-05-451

Midcontinent Communications, a South Dakota Partnership, Complainant vs. North Dakota Telephone

Company, Respondent
On behalf of Midcontinent Communications

Direct

Rebuttal

Before the Public Service Commission of the State of North Dakota
Docket No. PU-314-97-465

In the matter of U S WEST Communications, Inc., universal service costs investigation

On behalfofAT&T Communications of the Midwest, Inc.
Rebuttal

December 21, 2005

January 16, 2006

February 27, 1998

Before the Public U_Lities Commission of Ohio

Case No. 02-1280-TP-UNC, Phase II

In the matter of the Review of SBC Ohio's TELRIC Costs for Unbundled Network Elements

On behalf of MCIMetro Access Transmission Services, LLC, McLeodUSA Telecommunications Services,

Inc., Covad Communications Company, NuVox Communications of Ohio, Inc., and XO Ohio, Inc.

Direct August 8, 2005

Before the State of South Dakota Public Utilities Commission

Docket No. TC07-117

In The Matter of the Petition Of Midcontinent Communications For Approval Of Its Intrastate Switched

Access Tariff And For An Exemption From Developing Company-Specific Cost-Based Switched Access
Rates

On behalf of Midcontinent Communications

Direct July 15, 2008

Before the State Office of Administrative Hearings (Texas)
SOAII Docket No. 473-07-1365, PUC Docket No. 33,545

Application of McLeodUSA Telecommunications Services, Inc. For Approval of Intrastate Switched Access
Rates Pursuant To PURA Section $2.155 And PUC Subst. R. 26.223

On behalf of McLeodUSA Telecommunications Services, Inc.
Rebuttal May 24, 2007

Before the Public Service Commission of Wisconsin

Docket No. 6720-T!-187

Petition of SBC W'zsconsin to determine rates and costs for unbundled network elements

On behalf of AT&T Communications of Wisconsin, L.P. and TCG Milwaukee ("AT&T"), and MCI, Inc.

Rebuttal June 15, 2004

Before the Wyoming Public Service Commission
Docket No. 70000-TA-98-442

In the matter of the second application of U S WEST Communications, Inc., for a finding that its

interexchange telecommunications services are subject to competition

On behalf of AT&T Communications of the Mountain States, Inc.

Direct January 6, 1999
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Before the Wyoming Public Service Commission
Docket No. 70000-TR-98-420

In the matter of the application of U S WEST Communications, Inc., for authoriO_ to implement price
ceiling in conjunction with its proposed Wyoming price regulation plan for essential and noncompetitive
telecommunication services
On behalf of AT&T Communications of the Mountain States, Inc.
Direct September 9, 1998

Before the Wyoming Public Service Commission
General Order No. 81

In the matter of the investigation by the Commission of thefeasibility of developing its own costing model
for use in determining federal universal servqce fund support obligations in Wyoming
On behalf of AT&T Communications of the Mountain States, Inc.
Direct November 1997

Amended Direct January 23, 1998
Rebuttal February 6, 1998

Before the Wyoming hbli¢ Service Commission
Docket No. 72000-TI-97-107 and Docket No. 70000 TI-97-352
In the matter of the petition of A T&Tfor the Commission to initiate investigation of U S WEST
Communications, Inc.'s compliance with Section 271 of the Telecommunications Act of 1996
On behalf of AT&T Communications of the Mountain States, Inc.
Direct 1998

Before the Wyoming Public Service Commission
Docket No. 72000-TC-97-99
On behalf of AT&T Communications of the Mountain States, Inc.
Direct

_r

May 15, 1997

Before the Wyoming Public Service Commission
Docket No. 70007-TR-95-15

On behalf of AT&T Communications of the Mountain States, Inc.
Adopted Pre-filed Direct October 1996

Selected Reports, Presentations and Publications

QSI Final Report to the Hawaii Public Utilities Commission "Analysis and Recommendations Related to
Docket No. 04-0140 Merger Application Of Paradise Mergersub, Inc. (n/Ma Hawaiian telecom Mergersub,
Inc.), Verizon Hawaii, Inc. and Related Companies" February 7, 2005

QSI Technical Report No. 012605A "IP-Enabled Voice Services: Impact of Applying Switched Access
Charges to IP-PSTN Voice Services"
Ex Parte filing in FCC dockets WC Dockets No. 04-36 (In the Matter of lP-Enabled Services), 03-266 (In
the Matter of Level 3 Communications LLC Petition for Forbearance Under 47 U.S.C. § 160(c) from
Enforcement of 47 U.S. C.'§ 251(g), Rule 51. 701(b)(1), and Rule 69.5(b); IP Enabled Services)
Washington DC, January 27, 2005

QSI Report to the Wyoming Legislature "q'he Wyoming Universal Service Fund. An Evaluation of the
Basis and Qualifications for Funding' December 3, 2004

QSI Management Audit Reports to the Wyoming Public Service Commission on the Wyoming Universal
Service Fund:

1. For the period October 28, !999 through December 31, 2001 (issued May 15, 2002)
2. For the period January 1,2002 through December 31, 2004 (issued January 3 i, 2006)
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BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

)
In Re: Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )
PBT Telecom, Inc. and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-2

PBT Teleeom, Inc. Alternative Regulation Plan



SiNK Of _-rOWt_
T30!OI_RV._S_. 171hFI.O_t

MCNAnt LAW FIRM,P.A.
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me_,ml_rr, md

lanum-y19, 2006

i_T 0F_ Rox 11am

_81A, SOUTH CAROLINA 292] !
(aos)Tm.mm

Mr. Charles L. A. Terren/
Ch/e f Clerk/Adm/nis_rator

South Carolina Public Service Commission

Synergy Business Park, The Saluda Building
101 Executive Center Drive

Columbia, South Carolina 29210

Rc:

_° ,' "' - • t

-.$

, .|

PBT Telecom, Inc. Alternative Regulatic_ Plan Pursuant to S.C. Code Ann. § 58-9-576

Dear Mr. Terreni:

Enclosed for filing on behalf ofPBT Telecom, Inc. ("PBT*'), please find an original and ten(10) copies of an Alternative Regulation Plan.

On January 18, 2006, the Commission approved a local interconnection agreement _tween

PBT and MClmetro Access Tnmsmiuion Services, LLC (_ICl"). Pursuant to S.C. Code Arm. §
58-9-576(A), any LEC may elect the alternative reSulation plan descn'bed in S.C. Code Ann. § $8-
9-576(15) if the Commission has approved a local/nte_onneetion agreement in which the LEC b a

participant with an entity determ/ned by the Commission not to be affiliated with the LEE. As theCommission is aware, MCI and PBT are not affiliated.

Therefore, having met the statutory requiremeztt for election of alternative regulation, PBT
hereby elects to have its rates, terms and conditions determined pursuant to the plan described in
S.C. Code Ann. § 58-9-576(B), as set forth in the attached Alternative Regulation Plan, effectiveFebrua_ ]8, 2006.

Please clock in a copy of this filing sad return it with our courier.

Thank you for your assistance.

Enclosures

Very truly yours,

¢C." c.DukesSco 
L. B. Spearman

COLUMBIA 11470Slvl
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FILECOPY

o

PBT TELECOM, INC.
ALTERNATIVE REGULATION PLAN

PURSUANT TO S.C. CODE ANN. § _58-9_76

Filed Jmmary 19, 2006

Effective February 18, 2006

• o .

7- •

o

.!

Pursuant to S.C. Code Aim. § 58-9-576(A), any local exchange carrier ("I_C") may elect to
have the rates, terms, and conditions of its services determined pursuant to the alternative
regulation plan descn'bed in S.C. Cmle Ann. § 58-9-576(B), provided thc Public Service
Commission of South Carolina ("Commission") has approved a local interconnecfion
agreement in which the LEC is a pmicipant with an entity determined by the Commission
not to be affiliated with the LI_. The Commission has approved such an agreement for PBT
Telecom, Inc. ("PBT"), and PBT hereby elects to have the rates, terms, and conditions of its

services determined pursuant to the alternative regulation plan descn'bcd herein (the "Plan"),
which conforms with the plan described in S.C. Code Aim. § 58-9-57608).

In its regular agemda session on Janum'y IS, 2006, the Commission approved an
intercormection agreement between PBT and MCImetro Access Transmission Scrvi©cs, LLC
("MCI"). MCI is not affUiated with PBT.

The Plan described herein is in lieu ofother forms ofregulation including, but not limited to,
rate ofrcmm or rate base monitoring or _ulation-

,

The effective date of the Plan is February 18, 2006, which is not sooner than thirty days after
filing with the Commission notice ofelection ofthe Plan. The Plan will apply to all local

offered by PBT that are regulated by the Commission.

a. As of January 19, 2006, the date of notice of©lection ofthe Plan, existing rates, terms,
and conditions for the servkes provided by PBT contained in PBT's then-existing tariffs
and contracts are considered just and reasonable.

b. PBT is a "small LEE" for proposes of S.C. Code Ann. § 58-9-576(BX3). S.C. Code Ann.

§ 58-9-10(14) defines "small LEC" to mean a _ telephone company" as defmed in
the federal Telecommunications Act of 1996.

Cm Although PBT is a "small LE& for _ of S.C. Code Ann. § 58-9-576(BX3), PBT's
fiat-rated local exchange scrviem for rmidential and single-line bes_nem cu_omcrs are

currently priced at the statewide average local service rates for those services, weighted

COLUMglA Sa_tTI Id
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d.

e°

by number of access lines, as shown in l_T's local scrvice tariffon file with the

Commission. Therefore, the requirements of S.C. Code Ann. § 58-9-576(BX3) and (4)
arc not wsived for PBT, and PBT's residential and single.line business rates shall be

frozen for a period oftwo years from the date of election ofthls Alternative Regulation
Plan and, after the expiration of the two-year period, may be adjusted on an annual basis
pursuant to an inflation.based index.

PBT will set rates for all other services on a basis that does not unreasonably discriminate

between similarly situated customers. All such sates are subject to a complaint process
for abusc of market position in accordance with Commission rules and procedures.

Exccpt when exempted by law, PBT will file tariffs for price changes or new scrvices
with rcspect to its local cxchansc services (including residential and single-line business
serviccs) that act out the terms and conditions of the services end thc rates for such

services. Tariffs will bc presumed valid end become effectivc seven days after filing for
price decreases and fourteen days after filing for price increases and new services.

As provided for in S.C. Codc Ann. § 58-9-$76(B), the Plan applies in lieu of rate of

return or rate base regulation. Thus, the procedures set forth above for changes in rates
are to be used in lieu of traditional rate-of-return procedures for determining rates, terms,
and conditions for scrvicc, as found in S.C. Code Arm. §§ 58-9-510 through-570 and in
26 Code Arm. Regs, 103-834(AX3).

II III IIII IIIII I



Warren R. Fischer, C.P.A.
TWCIS - PBT Telecom
Docket No. 2008-328-C

In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

)
Applicationof Time Warner Cable Information )

Services(SouthCarolina)LLC, d/b/aTime )

Warner Cable toAmend itsCertificateofPublic )

Convenience and NecessitytoProvide )

Telephone ServicesintheServiceArea of )

PBT Telecom, Inc.and forAlternativeRegulation )

)

Fisher Testimony Exhibit WRF-3

PBT TELECOM, INC.'S

2007 TELECOMMUNICATIONS COMPANY ANNUAL REPORT

INCLUDING CONFIDENTIAL SCHEDULES

CONFIDENTIAL & PROPRIETARY

FILED UNDER SEAL
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In Re:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )
PBT Telecom, Inc. and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

.4

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-4

Cited Portions of PBT's 2003 Telecommunications Company Annual Report
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_. .._'l . '.' :J . : .'

u _ Revenu; &Ex es ,
i

December 31 20O3. . '
"" ' _ . ." ' " " - --'- " t -_, ;

" Ollmratina Revenues: : ... '

LOcal Network Services Revenue ' " '"
L, . . ,,,,

NetworkAt.. Se_ce novonuU

LonoOUdamR,v'an,u/ _•

Miscellaneous Revenues

Uncolle_ble Revenues- • :-

Total nevenum ' , ;
' ¢_aeratina Ex_oemms:

i

Plant Specific Expenses
i

Plant Nonsper,if'0cExpenNs

customero_,mUons_penr_..

comorat"o_nuon, e.xp,m,_,
i

OperatingTaxes other than income
.: -;

opetaunaInvestme.ntTaX Cred!ts-Net

Operating Ta.cea4,ncome-Gunrent'-Federad

9peratin,Taxes-lnQ0me.Cum_nt-Stm_.

Operating Taxos-Oli_rrad inr,on_e-Net

TOtalOperations F..xpmnsem'" ' ,,.- .
, _ • , ' , , "" : •

Net Income from Operations

Jntorut Income ',
i ,,,,

Nonoperatlng Income and Expenses

Fixed Charges.(Other Than Interest OnDebt)

• 'T"

Interu, t Expense on Funded Debt

Non-mgulatedNet income .

Net Income

6001-5060

• ..._

5100,-5169:

5301-5302:

6112.64t0

6560
i

6620

724O
i| i

I 7210

7220

.... 7230

7260

, • . ,; •

Combined
Intremto Gro_... -

Recelnts

7.oo4.114.1s

7320

731()-T41_.....

;7_to

7010-7991.

. 512_S0.15

• (2o,ess.so)

19,341,698.24

I

4_129,912.64

s,so,,_p.al. ,

1,648,713.72

4901544,78

(lOa;0ss.0o)

2_279,927.S0

309,057.46

(476'_. 2.00)

: . 174_366.71..

198,008,75

...... 167_453.69

3,833_8.91.67

4,572,638.40

47_.s_.ss

. (2_0.923.30]

12,030,081.60
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I II I ii | I el



I

Balance at 13_innlno, +of

' : +, .;

•.aT,4n.,l+ TelecommunimtorlPla.l_l._. m.

i

7e0,731.36

rr_l ,m.N

37,0u,4_.3s

i +

Balance at CIo4141of Yur

u,zrr,m.e+

mo._.,, p.."t

r'.loodw91.

Total Plant

_p_ __ _ 1

Totm_ R,w_.
t

+_,mm,42s;soNetT " ' lmlaut ' "
...... i. , i

Nan_Curmnt .Imleti
,, ,,,J, ._ ii.

'. Invutmem in A_..liatnd Companies .........
. _ . , .

•.,s_4m.41 ,,m.m,,__ No..._'mm.dc+.p..k,

., _..."

: 18,1M_i.73

...... _+_,_._4

83SS_S_.3S

861,342.t0

,| m

+

I

. 41_87S_lt3.S5

|

+_,7oe,+++.+O

= i

i

NmlI-Curmnl)dw_l_
• ,, . '

To_mm_-Curm,,tA,.m. .i

i

• . 13t874.05

_ _,mm,mm_

"" cu_
• , h

C.+h
i,,

• I

Tempora_ Invullmamlm
_ iJi. i

TdecommuniclUonsAc+ountsReoepv_..kin :'

Nl_,_n_ _.._J I_ ,..

,|1

..... 3,sl.o,_..m

8o2,842.ot)
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Yea_
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i
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• ' ' "' ' :' .' " • t
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1,140,961_H! other Current Assets

• ;. ':: ,

' 8,1'87,293.69 Total Gummt AUet_

a_.,_.1.o.6 pm_+

.... 232._8..1.05 Total Pre_ld Accounts & I)_KmltKI_es .

+o.m_m.. T__,

mr-

,..'

. _._,_o._ __k

_ioooo0

.... 16,_D'7,612.11

S_X:klhOIde_ Eouitv

lU

,,AddlUOl_d Paid |n

Treasury 8to_

I

Otherr,ap_ .... :

Retained'_ '

F..,,_ _m ,
I_.N:quired Dobt

20,506,e12.11

_z,_em.m

ii

:: .' ,,.

' i ,

• Balance at Close of Year

i

825,836,12

6_Tes.s6

;I,279,714,48
i

7,073,61 .B.._8

232,901.3Z

n,rm,em_

I

n . •

" t.

Lu T.,,,_ "_

om,g.,o.,u... C.p.,d_ '

,,OtherLong T_m Debt

+,.

H

3r600,000.00

_K)9,000.O0

17,856,987.54

21,,.,.7.

,865,410.46
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Year

342.833.31

29,650.45
, , : ,|, m

S¢t,,_i),00

_m.Ts

d_l,273.eZ i

4,'t18,447._i

,,,,,,

_ 323,47O,07
|

(1,790.211.37)
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• . .. -- .

Rdwm. Blilln_ _nd _ , ,..

Current Mmdlks-Lq Term Debt

Cummt _o.__ Leases

Income Taxes Acc_ed '
' . . '' ,. "" _ ",,

_,,___,_ _ : . .:
2 --.. •

_, ,_A_, _ - . . _ '

Total Guriro._,an.d A¢_.n_d U_bUiflU

Ot_r Deferred Cmcm ;" • ." "

Net I_ _ _ng _ T._,M_ , - .

Net Cummt I)etrm.mdNonoperaffng I_"e_e_ T_n.a__

"_" - z

Net,Noncunen, t _ _n_ Income Tn_* "

• , : - , ." ! :

Other Jurisdictional Uabllltin and Deferred Credits

. ceMOlouofY r

1,mA10_

i

_, . 6TIL2__"].O0

• $__.*_u}_.?S

_L'U_-,_1S.92

4 _u x,-,. '_1
,-- -f--_-

6,760_11_-_-_

i

.9__';.__19.4_

!.

(2,4_4,.e2S.s'_
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Balnnca M Beolnnlna of
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(erro,mLe4)

1012111,U2.57

30,TBS,2St.68

• -. . .
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E
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t

t
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• . • ; .

Total Other IJabllltles'lmd:Defem_ Creditm

echedulem_,n_S._._nUnu.dl i_ :: '

s

: " .z _(:rl_ on
!=l

TobdUabmt_, ,,,;dOh,' C_b

To_dStockhc_dm equitya,,du_,t_,

p

i

[
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Ilelml_ M Clou of Yu"

(sot,re.24)
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Retained bminp Ace_un{ . ...: '

RetainedEam,blga-BealnnlngofYUr." , ..i : " • "

Mhr,c_niMeouaOebitsto Retained_ingi:

' ' ' Schedule/_Retalned :.

Dobils:. :

i ,.

Ml_,,ellarmous Credits to Ra_allned'Eamln_' :
°,

Net Income or i,_ From Ol_..ratlons .

Retained Eemlngs-End of Year

._AppmprlatodRetained .Eamings:

" .., .

DMdends DeeJamd ' _'_

Other; Unreali_:l Gains,on Marketable SeG

Ur_ppr_pri4ted _ Eamingl: _ "".

Jurl_llctionsl RabdnedF.amings
I

!Other _

Retained Eaminga..'l'otai End of Year

. ,,i

Credits
ii ,

r

- 237.4s2._

, 'i .".

•.
!
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'le,S07,s12.11

2,.874,654.96

3_B33_91,67

m

i
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Schedule n-Accem Unes :
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Buslneu

One#arty Balk:

Two.Party Basic

Four#arty Bmsic

Measured ServiGe

Message

PuMIc Coin

Public ColnhNm

Co¢ot

PBV

Centrex

FX

Feature Group A

Other IXC A_,em

Total NI Other

Total Business

One-_rty

•Two-Party B_c

Four-Party Ba_c

Mmmured 8erviGe

Total NI Other

T_,sl Residence

Total A(_mm Unee

Total Number d Customers
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BEFORE THE

PUBLIC SERVICE COMMISSION
OF SOUTH CAROLINA

Docket No. 2008-328-C

In Re: Application of Time Warner Cable Information

Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public

Convenience and Necessity to Provide

Telephone Services in the Service Area of
PBT Telecom, Inc. and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-5

Cited Portions of PBT's 2004 Telecommunications Company Annual Report
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RrCrtVrI)
MAY 1 6 2005

PUBLIC SERVICE COMMISSION
AND OFFICE OF REGULATORY STAFF

ANNUAL REPORT
(Complete and ]l_mrm wiCbAnnul Report)

ORS
T,T,W,W/W

[X] For Calendar Year Endlng 12/311Z004

[ ] For Fiscal Year Ending

=IIDENTIF!CATION_(_,J =ue)

PSC/ORS No. • _0=_ blank) Federal ID No.

Check/Date: [ ] Sole Proprietorship [ ] Partnership Ix] Corporation 1903

Name of Company: ,

Doing Business As:

PBT T_lecomj Inc.

PBT Telecom, Inc.

StmetAddress: 1660 Junfper Sprin9s Road

City Gilbert State $C Zip Code 29054

Telephone No. (Irclu_.4mo code)_ 803 _ gq4-:_l_l

m ii i i I I ii

TYPE BUSINESS (CHECKALLTHAT/_L.Y]
ii II I I III I

l I I I I I Illlll [

[ ] CLEC [ ] ELECTRIC [ I WATER
[X] ILEC [ ] GAS [ l WATER/SEWER
[ ]IXC [ ] RAILROAD [ ]SEWERAGE
[ JHOUSEHOLD GOODS [ JHAZARDOUS WASTE

CONTACT (for_ of_ _oN)
....... i I

Contact Name: D. Glenn Hartin

[ l TAXI
[ ] LIMOUSINE
[ ] SHU'n'LE

Title: St. Vtce President

Ernall Address: gmrt|nBpbttel .net

Telephone: ( 803J 894-1101

Fax No. 803-894-6055

n nm

NNIIII II| II II

• IIII i i

Ililll II I I

...m.,

I II



(

, Schedule g2-Operatlng Revenue & Expenses

0_r_no Rev_ues: _ , ,

L_._,.. Network 5ervi__ces.Revenue

Network Ac__,ss..Servlr_.Revenues

Long Distanf,e R.ve.n_ue_s......

Miscellaneous Revenues

Uncc41ectibleRevenues

TotalRevenu_
OueratlnnEx_,su:

Plant 8peciflcExpenses

Plant Nonspecik Expenses

Customer Operations Expen_....s..

Corporate OI)eratlons Expenses

iOperotl_ .Taxesother than Income ..

OperaUng Investment Tax.Credit_ e.t

Operating Taxes4ncome-Cun_._.. -i:ede.ral .

Operating Taxes-I_ncorne.Current-Gtate

Operating Taxes-Debrmd lnc0me4_t

Total Operations Expenses

Net Income from Operations

Inf_rest Income

:Nonope_ Income and Expenses

Fixed Charges(Other Til.an I,ntm_ on Debt.)

Interest Expense on,..F.un.d_l Debt

Non-regulated Not In_...me_..

Not Income
|

Year Ending December 31r 2004 .....

Combined

S001.S0S9

5O11O

Jm

5301-5302

6tt2-6410.

656O

662O
| _ ,.,

6711-6790

7240

7210

722O

7230

7250

7320

73107_450

t

6,7,72,728.46

11:1,,83,85t-24

. .4_,a3_.eo

(42,910.21

10_293,S01.29

4,382,2_.87

5.746054.32

1,580,74!..14

,_o#_....s3

_r832,30

1,735,776.00

175L._0.00

_,, Is,s_ ,,_ss,ss

2,4.13__S37,93

.. "_..L.847.27

2,873,540.62

.,.1._,6ss.e5

5,165,239.97

Intrastat.e_Gross
Reoeiots

6,722,728.48

._ 4,12_30,97

396,088.80

(42,910.21

..... 1t,20t_137.82

_, L,,

, . ,, ,.
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I;elwduM t_Hhlance 8heet-Gont/nuul

_., --_ mm(kE;4Sl_ummmmeM

Yw

CummMP_ebv4)o_w._ _,__

82S,036.t2 rnten_ Dlvkla_m.,.&0mer___-_,,_:,_ p_-,__.__

... Is_4,?e3,28

.... 1,27_9_Tf4.di8

7.073r618,56

0th4r _--.,,,_mt._-,_--

ro_ c,,n__,_-_

_,_t.s2 Pr_ad.
J, ,,

29_979,630.0ST_tal _

r

17,asG,naT,S4

. 2i,ess,gs_'_,s4

n i

ouw c%t,,J_,_

Relalnedm_,,.,m..,--

m_ Tm4rm_r'--___

. ,,

Ao'van_ from._._ __.._._ _

Ou.,rL,__ Tn _n,_..

Balanceat Closeof.Y_'-

1__281,t_.,_

. _IT..-____-

S._._..o,

273._r.2_

....L

I

!
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0
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r,

khedulo g_Salanco ShNt-Coed_ued

an in
Yotur

|m

! ,ms,4_o-_s'

506,g02.40 Accounts Payable

.... • ,ul pal,,ul- _Umabd

:_o,se4.ss _Sak_ md Pal_,. '

no,o_e cutoew n.p_

Equity and LJobJJ_:

Dmcdnffon
Totd Long Te_rn DMA

•Cun_t,nd _m,_ t._an__ ....

6_760.116.00
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,, (5ol,mk_.4)

_l.o,lo.u_

_ k<_uald

Equity and I.Ja_U_ies-Con_ued:

r_ othw LlaNi.Ues. and I_fenad Credits

ford LbdHUtl_ md O(her Crodas

Totd Stoc_dtolders EquUy _d Uddrd_
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Schedule #4-Re_ined F.amtng_ .,

DucriMion

Retained Earnings Acco _unt

Rotalned Earnings-Beginnkm;I d Year

MIIcellaneoum Debits to Re bl/ned FJrnlflgs

Miscellaneous Credits to Retained Earnings

Net Income or Lo._

Retained Earnings-End of Ygar

Apwoprlated I_bdned Earnings:

Dlv!dends_l)ecla_ _n_l

ot_ ReaJiarmd__. onMarket_ Sic

Unapproprlatml I_tmin_l .,1_:

Jurisdictional Retained FJngngx

Olher

bUined Eaminga-Total End of Year

O,b_

17,856,987.54

r :

5_165,239.97

13,193,462.36

ill iliill I II
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Schedule iM-Acc_s/./nes

(

Publlc Co_

PuMlc Colnlmm

C_

PBV

Centrex

FX

/" Ir,oetmo_ A

Other 00CAcceN

Tolal All Other

To4al IRuolnm_
Rulden4m

On._,ty Bmlc

Tw_ I_ISI6

Four-Pmty

Measured ,Send,--,

Total All Otllw-

Total I_idence

T_d _ Unes

Total Number of Custon_rs

..,, ..

., ,., i
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BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

In Re: Application of Time Warner Cable Information
Services (South Carolina) LLC, d/b/a Time
Warner Cable to Amend its Certificate of Public

Convenience and Necessity to Provide
Telephone Services in the Service Area of

PBT Telec, om, Inc. and for Alternative Regulation

DIRECT TESTIMONY OF

WARREN R. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-6

Cited Portions of PBT's 2005 Telecommunications Company Annual Report



1

(

TELECOMMUNICATIONS

COMPANY ANNUAL REPORT

OF

PBT Telecom Inc.
Exact Legal Name of Respondent

I I i | ii i|lmll

PSC/ORS Num_ (l_ve bIRk) ,_)_.._ffl . ,_

H:' ;i

FOR THE YEAR ENDED 2005

IX] CalendarYearEndingDecember 3_, 2O05
or

[ ] FiscalYearEnding
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Q t.
e

.2,416,402.97
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• ¢

f-,
I,

C=sh

LOCAL EXCHANGE CARRIER ANNUAL REPORT

Sr,hedu_ #2. Balxnra ShNt

Date of 15_mce 8heet_ ;m05

I)==arl_ion ... GA_Acr_,m!,t

Current AssmtS

Tem_x_rxry Investments

Te_communlr,_ Ar,c,o,mls N*¢_

_,ancg..!.o, _ o**_ts.

Notes Re_valde-Net

MaMrblls ,&...Sut_e_e_ Invenfory

Oth_ Curre.t. Asr,_ ....

Total Ctment Assets

• I PmHId Accomtm & Deferred Cltaroes

,,. _ref_ids ......

o_=N._d_

total Prepaid Accounts & Deferred Ch=rges

Nine.re'rent Auots

J_..m_ _,N_._ad Cm_n_

Mon-ReOula ,t_d,,,investments,,

Other No_nt As_

TOtal Non,.Current Assets

l"e_mun_uoH PJant

Tetepho.t _ant _ Service

flek__ Fu_., Use ,

r_,commun_on=p_.und_ c,:mm_ .,

releeommunlcations Plant _d]iustmen(

, ,w

m

'_'. "_e M _-t_'___of YeW"

1_797.1t9.3|

.... 3t!S,076.39

._ (se,ooo,oo

496,1:u¢ r.,t

..... 1t2,000.00

3p47._4s._

,, ,,, ,

48 ,==¢=_lH_
p Tv.,,

,, 237,g_ sn

1 12|.604.69
._.,..

'5
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CI Scheduled_. Balance Shmt.ContJnmd

D_cdoU_

Tele_m_unksatk_ PIont_

Non-OperatingPlant
• ._,.....,,

C_N)dwill

[.,_ M..,or

oe_.,_ m,servo-p_mt.......

Oopmdat_ R,_

To_I Assets

Other,_c:nmd Taxes

_ Acarued LbaiO_

OtherCurreM t.llbHIU_

Oth_ LJoHM_ and_ Cm_-

oow LoneTn ,_," h

_ m t-onoTerm DoM

u_m_b_ Opemlng_ T_ r,mm_

n..J--.-., ,_ _L"____of Year

.... ._,sse,_._

._,._,_n_0oo.oo

21I_]c_._

a'r_44,z_

"_,_m._



0

..

Sl:lmdu_ i_- Babau_ k.Co,_ued

_ . De_.rlutl_m

• OQ_wLla_l_l_ nml DI/imd C_kI_.C_

U_ Nonqxwatlng Inv_tment Tax Cre(ltll_et

OtherDe_._d Cmd_, .......

k'_'m_T I_'-----__ lit _'.-_-_Of yIp,tr_

, i i _,

Not C_ Deferred Opm_ _ Tlxe4 _ ,,

c.rr_ Ouf_r__.N4_,q_ k,cem Tam,

Nom_wmnt _ _ irmmmeTauum

ou,,.a,.,_,a_,_ u, .m.._,,rid_ cr,,m

TOtalOther LiaMlilkm and Other Credits

LomuTermDaM

FundedDebt

'_l

_,=.A,mindC_

Otl_ L_NnwTerm l)el_

total Long TermDebt

ToU,'UeUmW_

..... (_,--_I_-C:

k_ ll'tlt hfl

, , ,, ,,

,,, .....

,, _ j.

-%--'__-,_OJO

q(_il _A M

17_n_.n_ _3

2'[I J_m t 1D.gg
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Schedule #3-Retained Eamlngs

"

Retained Earnings Account

Retained EMnings-Beginn!ng of Year

Mi.scailaneous Debits to Rstsined Eam__lpgs

Miscellaneous Crodits to Retained IEamblgs

Net Income or Loss From Operations

Retained Earnings-lEnd of Year

_pr_rlatsd R._.n_d eamtnp:

D,,iyidand. Deg.,_md

Other

Unappm_ prfatsd Retained Earnings:

Judsdk;tionM Retained Earnings

Other

Retained Eaming|.Total End of Year

3,000,000.00

.... 4-- '""'

....... _j

Debits Cre_

....... 13,193,, .3e

,, L ,,

2,416,402.97

L., ,. _ .

t2,609.865.33



m m --

.

(i.

Schedu)e tW-Access Lines

Tolbl Bullinmm

To(al Resiclbnce

rotal Access Une$

ro_t Number of Customers

Total Wholesale Cultornem

Total Wholesale OSL'Custon'mrs

ii

H/A

N/A

ts,,_.so

WA

NIA

WA

14

t

t t t



In Re:

BEFORE THE
PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )
Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )
Telephone Services in the Service Area of )

PBT Telecom, Inc. and for Alternative Regulation )

)

DIRECT TESTIMONY OF

WARREN It. FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXIiIBIT WRF-7

Cited Portions of PBT's 2006 Telecommunications Company Annual Report
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TELECOMMUNICATIONS

COMPANY ANNUAL REPORT

OF

PBT
Exact Lelpd Name of Respondemt

OFREGULATORY STAF.'.'-

._ _ ,_ ,, [_ "

II li
'-°':iII!

PSC/ORS Number 0eave' blank)

FOR THE YEAR ENDED,,,,2006

(X) Calendar Year EndingDecember 31, 2006
0¢

[ ] F_ Yom'F__i,_.

I I I I



LOCAL EXCHANGE CARRIER ANNUAL REPORT

Schedule #l-Ol_retlng Revenue & Expenses

C)_,rallrm Reyenues:

_L_ncalNetwork Service Reve_-,,-

Network Access 8ervlce Rm_. ,.--

Long OistancQ Revenues

MleceQaneo...us Revenues

_ncolioctibin Revenues

Total Revenues

Plant Nonsp_lfic ExlxmsM

C.s_.ar Ol_ratlons ___.,.__.__

c(.lx_m OperauonsF__.,____

.O_parot_8Taxeso_._ Uu_.,_,

_OperatJng Investmont Tax Cr._4_..-H._

Op4rating Taxes4ncome-Cumm...t_..... __a_a_._..:

Taxes-in©ome-Curren_,_._-

_a Taxes..Oeferr_. In___

rolal Operatkme Expenses

_ _ __o_,._

_lem_t Ina_me

Ionopereting income _ F._n_nea 5

;'_ Charg_Other ,Than I.lld_,reJd on C_

_on Fundm_l _

_-regulated Net Income

t Items

Net Income

Year I __ _=-" 31, _:-_----__

5001..5060

$100.5tB

_;_a.5270

5301.r_m_

I51t2 .4410

7210

FL, IU

r,_g

7'310-7480

6,117,75_

, . ,N/A

354,545

(,4_ tm_l

10.._,598,769

7510

7111O-71101

,,,_780.T05

6_224.461

1.__.___3

23#__.n(__

2,.39S,325

N/A

N/A

WA

N/A

I_IIA

NIA

;

L

I III i



Cash

Descrintion

Currant As._t_

LOCAL EXCHANGE CARRIER ANNUAL REPORT

kheduie Irz. Balance Sheet

G/L _" ._-_-___,_-

Temporary Investments

Allowance for Bad Oebts

Interest, Dividends) & Other Accounts R._-,,___able

_loMs Recelvable.Net

Matedals & Supp.es Inyento_f .,

Other Current Assets

total Current..Assets

PraDa|d ACCounts,& Deforred Charge4

'_ _apaids

To_V_p.kJ Ac, oum & ne_recp Charne,

Non-Cmllnl ,tt,,._

._._,.a.ts in _.n,|.ted .co_._e.

Investment in Non-Affiliated Corn_lnl_

Non-Regulated Investments

13th_ Non-Current Assets

totalNon-CuratorAssets

Te_commun_ Ptsnt

"elephone Pla,nt in _4rvlce

Held for Future Use

elecon_m. Icatlone Phmt under Gons_-_.

elecorlrwnunlcaUons ,Plant j_l.rJ_

_"-'---_- at _±__ of Year

N/A

NIA

NM

N/A

NIA

N/A

NIA

NIA

N/A

N/A

N/A

I_A

N/A

N/A

N/A

NIA

N/A

WA

N/A

NIA

MI&

I l III I II



e.

; Schldtel#3-_ Slm_Co_ip_d

Nk_n-O_muno Plam_

G.oodwRl

Tolal

rota!_pmci .aUonnese_

'Net "releconnnunl_ Plant

Total As4r,4_

cum,_ and_.*_,=,,..

!Nolo,Pa_ftdbkl,,,AJ,lllallod

_ mn_osandP_

Customer ,Dep_

C_rmnt ua_,Su4.ono're., oebt

Income Taxes Accrued

Othw AomJed ¥_
,, ,,,

oh, Acc,._ u,_au,,

_ cm u_atk.;

road.Cunts and Accn_ Lh,_ .u__

)uw Lo_ To,,. Lle_u_

'mmi.m o_ Lo_ Term Debt

. m.h_,-__at C_-'.._...._of Year

M/A

N_A

N/A

N/A

H/A

N/A

NIA

N/A

,_,A

,N/A

N/A

N/A

N/A

N/A

N/A

N/A

H/A

N/A

M/a,

I ii i i • i
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Schedule dR. Bm Slwet_

De_a.

Other Lilmbil_le_and DeJkm_mdC_jmmli_z'.n,_,;,._,

UnmnorUzedNom_pen,tlemInvu#m-,ntT_,CmdlUH_el

Other_ C.,d_

,it C.rrem_'_V'_ OW._ _z..e T.x..

MetNon©wmnt .1_ Ol_m_.ll _ T_,Pe

Net Normlmem _ Nonopera_ Income TJ,z--

Ot_r Ju,_o._, U_h_ke_m_ _ C,--_

l o_ Other UabllNes ,rid Other

Lona Tann

_u.ded DlCbt

Rea_lUmld Debt

ou_m_, u._ c,_ ._,.,.,.,.,.,.,.,._.

1"0_1Lo¢_ TocmDeM

_.0u._

8torJkhold_mSnm_r

IKIdl_oM_ Paid iN Capital

rm_._/s_k

CmMt_

P ' -..,,,ItCk:meofYear

N/A

N/A

N/A
, , , ,,,,

N/A

M/A

N/A

NIA

WA

N_A

NIA "

WA

NIA
wn

NIA

WA

WA

N/A

WA

N/A

NIA

I_A_ _ e,:l,_ a,¢ U,,NB--

IIIII

i

IIIII III I I



_ ., Schedule g3-RetaJneq

[_escrintJon '

Retained Earning s Ac.count

Retained Earninp-Be01nning of 'rear

MisCLqlaneous D_....'lta to Ratained Earnings

Miscellaneous Cmdils to Retained Eam!_.*,_-

Net Income or Loss From OperaUons

Retained Eamin_,s.End of Year

!Appropriated Retained Eamip_s:

Dividends Decleamd

Other

Unappropriated R..efained Earnings:

Jurisdictional Retained Earnings

Other
i i

Retained Earnings-Total End of Year

Earnings

Cre_;i_.

NIA

N/A

N/A

N/A

N/A

WA

N/A

N/A

N/A

N/A

WA

WA

M/A
I

,...,;

8

I I II II i i



d

i

Total Buslnee4J

roll Re_k_e

Total Access Lines

TOtalNumber M Cuslomws

TotalWhokmale Customers

total _ DSL Custommrs

. i

Schedule #7-Access Unes

WA

NIA

N/A

N/A

,i

14

J II I I III



InRe:

BEFORE THE

PUBLIC SERVICE COMMISSION

OF SOUTH CAROLINA

Docket No. 2008-328-C

)
Application of Time Warner Cable Information )

Services (South Carolina) LLC, d/b/a Time )

Warner Cable to Amend its Certificate of Public )

Convenience and Necessity to Provide )

Telephone Services in the Service Area of )
PBT Telecom, Inc. and for Altemat/ve Regulation )

)

DIRECT TESTIMONY OF

WARREN IL FISCHER, C.P.A.

ON BEHALF OF

TIME WARNER CABLE INFORMATION SERVICES (SOUTH CAROLINA) LLC

EXHIBIT WRF-8

Cited Portions of AT&T South Carolina's 2007 Telecommunications Company Annual Report
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TELECOMMUNICATIONS

COMPANY ANNUAL REPORT

OF

.BellSouth Te!ecommuni,c, ations , Inc.

,DBA.; AT&T South Carolina
llll I Illll

Exact Legal Name of Respondent

II I I _L

PSCIOR8 Number (lea_/eblank)

FOR THE YEAR ENDED 2007

[ X | CalendarYear EndingDecember34, 2007
or

[ ] F_siY_rEnding



0

0

0

LOCAL EXCHANGE CARPJERANNUAL REPORT

Schedule #l-Operating Re_nue & Expenses

Year

_Om,'agnaRm,enues:

Lo_l I_twork Service Revenues

Network,Acceu .Serv_ Revenuee

Lonaab_e ReveM_

MiscellaneousRe.nun

UncollectibleRe,v_uu

To_l Rovenues
C_,_.;;.q Sx-enses:

_,nts_sc e-q_m

Plant NonspecWcExp_nm

CusfomerOpera,tlans Expe.n_s

corpor,_,op,r,un

_eraUn_ Tuu olhm/than Income
t,

0_ Investment Tax CredO.-Net

Ope_tiflg Trams4ncome.;Cun_nt.,Federal

.Olx,_tingTn'_.. 4ncx)me-Cm,mnt.b'la_ •

DperaUngT_.._..Defermd Income-Net

TotalOperations Expe,sN
=,

Net Incomefrom OperaUons

_Oe_,__mh_er31.._._n0T

A____u.ts

800t-6069

mn

6100-4169 8100

823O.6270

lntr'+.,+'_

474,.968r4__

43r721.___.

6112-6410 S'lt..e___1_'1

(;_,_,e_

21___.*._.

91_4___÷_

_.%-.'_.,e43

6610-6620 _.1t-8623

.._11._7eo • "_r'_-T_o

7"2-._- 724o

72to 72to

,7250

InterestInco.me ,','_20

Nonopera_ing,lncomeand Expenses 7810.7_r__

VlxedCharges-(Other Than_ on I:),_

nterestF-.xpen_eon Funded Debt 7810

-:x_,orcn_r_ Items

Income

7aoo.'1200
73O0-74O0Le_

7-_X__.12_
7800 I.Ns
7____.1000

7_._J0_..1000

IbRA_ _,,_,v.__

a__'+___++_c'7'

m__ m7+

j+

RgI_ AGR ,4OI1

. 2-_-+763,692 ..,,, ,

_0 9/UII 141r,t
= ---_--- ""*T-

0

r-----i - -'- i

I II i Iiiii iii II i



LOCAL EXCHANGE CARRIER ANNUAL REPORT

8¢:lmduh _ Balanoe Sheet

Dflridends & 011herAr,counls Receivable

2007

1170.1M00

t220

1_50

N/A

WA

N/A

14t0.7000

I I II II II I



0

Schedule#2- Balance 8heet-_,ontlnugd

0

0

0

0

0

• .L

DucdntJon

Telecomm_nics6onsPlant-C__J_..ffn,_,_-__,,

Non-Opemtiq Plant

TotaIPlant

Delm_Ja6on Rewrve-Plant

OeFecla0on _r (See EndNote E).

TotaJAuets

Oummtand_, _hnau.,

__cou.tsPayable(SN,EndNot. D)

adva_ eann_ _ eqme_

curr,nt_u,.iee,.t_g Tern _t

Cmmnt_tudtl_q_lt_ Le_

IncomeTaxesAccrued

:OtIherA_med l"axn

Om.rAccruedL_bfl,_ ......

OlherCurrentLiabilities

TotalCurrentand AccruedLiabilities
, ,m,

OfherLlxbiBti_ and _

OtherLong Term Lhd)illti_ {8ee End Note D)

?rendumon Lon_Term Debt

LJnunwf_edOpe_rab_gInvwlment Tax .O_edlts41et

©
0

0
6

£_1..:.a____,,ts ' I_,,,"_,__atC___B__of Yexr

$100

°

3200-____tu_.

26,766

0

4_AO,Sl_x,a__

1,04,.0.1t4,776

_---n_.lO00 NtA

_---M_--'?IO0 0

41-_Q---_--M- _... _t$,_rr

2,,,un'1'10

4____n__lOO 0

4"l_----m_O0-- 0

4070

4O80

4'13n___o_J
41,10_ 41_.4000"

J",_, 4130.2900

_,7___._

: (_- -,_--_]

__,;_,1o4

_qu_l

:___oo

_A

0



Das©rinUon

... Other I.lablliU_ and Deferred Cmdita-Con4_-,,,.,_

Unamortized _i_,lnvaslmcet Tax Cmdits..Net

_er n_rr_ Credh (s** EndNoteB)
i

'NetCurry..t _,_,_ .Ol_raU_ Income.-'r,Lxas

Net CumentDefenmd Nonols_afn R |_'ome. TJw*

Net Honcummt Defen_l Ol_ratlm J Incm_ Tam

Net Noncunm_ Deferred NoemFmalin _ income Taxes

o_f Jurisd_o.al Llabme, _ DeferredCj_uts

Total Other Llablll_las and Olher Gredi_

Funded Debt

LonaTunnD_

ReacqulredDebt

ObliguUoqa,U_erCa_ltal_m; ..

AdvancesfromA_Coml_nias

Other Long Term ,Debt

TotalLongTermD,,bt ,

8_oolchoklerm Eouitv

c,p_,,8_ k

Additional Paid in Cap ._al

]

0

0

0

0

0

0

O_S

0

0

0
0

TreasUry Stock
_her (_pi_

Hmldquartem Control .
rc_l $tockhold_e!: Equity

rolal St_.khokiers Equity arid IJshZU__.__

0

6_lule/¢2- Balance 8heet-C_ued

|

4[quMI &W
-=--. .... .v

4100

4t10

_Eq_lft

J

4370

.wA.
m

A'Af_qM

(

IT;.:=!

(47S_4|_

2,777,s_4

0

0

0

. , . ,. 0

@

0

,dfJ[IC OA'II irl!_,s.

0

0

0

0

6S_9_._o?_?'_.

--v_W. v--V_--v

,f ha= m "UJ,l[

I I I I i



O
0

0

0

0

0

0

0

0

0

0

0

0

0

O©

'.. DescdMJon

Retained F.amlngs Account

Retained Earnings-Beginning of Year
i

Mlac_i,aneous Debi_ to Retained Earnings

Miscellaneous Credits to Retained Eam.i.n_s

Net Income or Loss From Operations

Retained Earnings-End of Year

Appropriated R._ined Earnings:

Dividends Declared

Other

Schedule 1_3-RetainedEarnings

OebKs

i

.,j

231,157,115

Unappropda.ted Retained Earning:

Jurisdictional Retained Earnings,

_Oth;,r

Retained Earnlnils.Total End of Year

Credlts

T41,SS4,OOT..

8s=r.s.A_.

5_9_5.338

II I I nil



°

0_
0

0

0

0

O

0

0

0.'9

0

0

0

0

0

0

0

0

0

Schedule dr/'-South Carolina Local Acce_ Unes

23,48O.

• t.o'_411

,, 7_

16S

56

14

I I lUlnumml I i n


